
House of Representatives 

sHB5420 / File No. 407  1
 

General Assembly File No. 407
February Session, 2014 Substitute House Bill No. 5420

 
 
 
 

House of Representatives, April 7, 2014 
 
The Committee on Environment reported through REP. 
GENTILE of the 104th Dist., Chairperson of the Committee on 
the part of the House, that the substitute bill ought to pass. 
 

 
 
 AN ACT CONCERNING FUNDS FOR WATER SUPPLIES IN 
CONTAMINATED AREAS.  

Be it enacted by the Senate and House of Representatives in General 
Assembly convened: 
 

Section 1. Subdivision (1) of subsection (b) of section 22a-471 of the 1 
2014 supplement to the general statutes is repealed and the following 2 
is substituted in lieu thereof (Effective July 1, 2014): 3 

(b) (1) (A) Any municipality not responsible for the pollution of the 4 
groundwaters which is ordered to provide potable drinking water in 5 
accordance with subsection (a) of this section may apply to the 6 
commissioner for a grant as provided by this subsection. Except as 7 
provided in subparagraph (C) of subdivision (1) of this subsection and 8 
in subdivision (2) of this subsection, the commissioner shall make 9 
grants for the short-term provision of potable drinking water and the 10 
construction or installation of individual wells or individual water 11 
treatment systems, including, but not limited to, carbon absorption 12 
filters and shall make grants for other capital improvements for the 13 
long-term provision of potable drinking water and water required to 14 
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meet the public health and firefighting needs of such municipality 15 
from any bond authorization established for that purpose. 16 

(B) The amount distributed to a municipality shall, as funds allow, 17 
equal one hundred per cent of the cost of short-term provision of 18 
potable drinking water, one hundred per cent of the cost of the 19 
engineering report required by this section, one hundred per cent of 20 
the cost of capital improvements for the most cost-effective long-term 21 
method of providing potable drinking water as determined by the 22 
commissioner and the Commissioner of Public Health upon 23 
consideration of such engineering report, [and] one hundred per cent 24 
of the cost during the first five years of installation of monitoring and 25 
maintaining individual water treatment systems and monitoring 26 
drinking water wells located in an area where the commissioner 27 
determines that pollution of the groundwater is reasonably likely to 28 
occur, and one hundred per cent of the cost of providing such 29 
municipality with the water required to meet the public health and 30 
firefighting needs of such municipality during such five-year period. 31 
No state funds shall be distributed to a municipality for the cost of 32 
operating or maintaining any potable water supply facilities other than 33 
as specified in this subsection. 34 

(C) Notwithstanding any provision of this subsection to the 35 
contrary, the commissioner may advance to a municipality, from the 36 
proceeds of any bonds authorized for the provision of potable drinking 37 
water, any percentage of the cost of short-term and long-term 38 
provision of potable drinking water which [he] the commissioner 39 
deems necessary. 40 

This act shall take effect as follows and shall amend the following 
sections: 
 
Section 1 July 1, 2014 22a-471(b)(1) 
 
ENV Joint Favorable Subst.  
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The following Fiscal Impact Statement and Bill Analysis are prepared for the benefit of the members 

of the General Assembly, solely for purposes of information, summarization and explanation and do 

not represent the intent of the General Assembly or either chamber thereof for any purpose. In 

general, fiscal impacts are based upon a variety of informational sources, including the analyst’s 

professional knowledge.  Whenever applicable, agency data is consulted as part of the analysis, 

however final products do not necessarily reflect an assessment from any specific department. 

FNBookMark  

OFA Fiscal Note 
 
State Impact: See Below 

Municipal Impact: See Below  

Explanation 

The bill expands the scope of the Department of Energy and 
Environmental Protection (DEEP) potable water program to make 
grants to municipalities affected by groundwater contamination to 
meet the public health and firefighting needs of a municipality.  In 
addition, it eliminates the 40% municipal cost share of potable water 
projects and requires the state provide 100% of the funding.   

The bill has no immediate fiscal impact because it does not 
authorize additional General Obligation (GO) bonds for the potable 
water program.1  The bill does, however, add to the pool of potential 
grants that must be paid out under the program.   

However, it could result in increased state debt service costs, to the 
extent that additional GO bond funds are authorized in the future to 
provide for the expanded scope of the program.  

There may be cost avoidance to municipalities, to the extent grants 
are made from DEEP to various municipalities under the expanded 
program scope, and municipalities are not responsible for their current 
40% cost share.  

The Out Years 

                                                 
1 As of 12/13/13, there was $2,258,707 in authorized, unallocated bond funds for the 
potable water program.   
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State Impact: There is no fiscal impact in the outyears, as the bill 
does not authorize additional general fund appropriations or bond 
funds for the potable water program. The bill may, however, result in 
increased debt service costs to the state if additional bond funds are 
authorized and allocated for the expanded scope of the program.  

Municipal Impact: There may be cost avoidance to municipalities in 
the out years, to the extent additional grants are made from DEEP to 
various municipalities for ground water pollution and municipalities 
are not responsible for their current share.  
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OLR Bill Analysis 
sHB 5420  
 
AN ACT CONCERNING FUNDS FOR WATER SUPPLIES IN 
CONTAMINATED AREAS.  
 
SUMMARY: 

This bill expands an existing Department of Energy and 
Environmental Protection (DEEP) grant program for municipalities 
DEEP orders to provide potable drinking water to people affected by 
groundwater pollution for which the municipalities are not 
responsible.  

By law, DEEP may order municipalities to provide the water (1) 
over the short-term, to residential buildings and certain schools 
affected by the pollution and (2) then, over the long-term, to all 
affected people. It can do this when the person responsible for the 
pollution is unidentifiable or without the means to provide the water.  

Under current law, municipalities may apply to DEEP for grant 
funds to (1) provide short-term potable water, (2) construct or install 
individual wells or water treatment systems, or (3) make capital 
improvements to provide potable water in the long-term. The bill 
allows the funds to also be used to make capital improvements for 
providing water needed to meet municipal public health and 
firefighting needs. They must cover the full cost of providing 
municipalities with water during the first five years groundwater is 
monitored in an area where pollution is likely to occur. 

As under existing law, the amount a municipality receives from the 
program depends on the availability of bond funds.  

EFFECTIVE DATE: July 1, 2014 

COMMITTEE ACTION 
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Environment Committee 

Joint Favorable Substitute 
Yea 27 Nay 0 (03/21/2014) 

 


